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CHAPTER 1

SPECULATION A PROFITABLE PROFESSION
A COURSE OF INSTRUCTION ON GRAINS
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SPECULATION A PROFITABLE PROFESSION

A course of instructions with time tested preactical rules
of trading in grains,

In 1911 after I had made a great success treding in stocks
end commodities, there was a public demand for a boock with my
rules for trading successfully. This demand was answered by my
first small book, "Speoulation A Profitable Profession". As the
years went by I learned more sbout the market and realized that
others needed the help that I could give them and I vrote more
books to help others who were trying to help themselves,

In May 1954 I em nearing my 76th Birthdey and am writing this
new oourse of instructiong not to make money for I have more income
than I can spend but realizing the demand and the need for more
¥nowledge about future trading by so many people T now give the
benef'it of my 52 years experlence to help those who need it., The
price of this oourse is made reasonable in order that men and
women with e small amount of money can get a market education and
start with a small capital and make a success provided they follow
the rules after they learn them.

My experience has proved that it is more profitable to
trade in commedities than stocks and you cean meke larger profits
on the same amount of capital with a smaller risk. TWhen you trede
in oommodities you are trading in the necessities of 1life,
Commodity prices obey the law of supply and demand and follow a
seagonal trend most of the time.

When you learn the rules and follow them you eliminate
trading on Hope, Fear, and Guesswork which is nothing but gamble
end you cannot afford to risk your money gambling. You must
follow mathematical rules which I have proved to be a realistic
guide in trading. You must prove to yourself that the rules have
elways worked in the past ahd they will work in the future, When
you have the proof follow the rules and you will meke speculation
a profitable profession.

EOW TO MAKE SPECULATION A PROFITABLE PROFESSION

Speculation or investment is the best business in the world
if you meke a business of it. But in order to make a success c¢f it
you must study and be prepared and not guess, follow inside
information, or depend on hope or fear. If you do yov will fail.
Your success depends on knowing the right kind of rulep and

following thenm.
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FUNDAMENT AL RULES

Keep this well in mind. For commodities to show up trend
and continue to advance they must maeke higher bottoms and highser
tops., When the trend is down they must make lower tops and
lower bottoms and continue on down to lower levels. But re~
member prices cen move in a narrow trading range for weeks or months
or even years and not make & new high or a new low., But alter a
long period of time when commodities breek into new lows they
indicate lower prices and after a long pericd of time when they
advance above old highs or old tops they are in & stronger position
and indicate higher prices. This is the reason why you must have
a chart a long ways back in order to see just what position a
commodity is in and at what stage it is between extreme high and

extreme low,
THE KIND OF CHARTS TO KEEP UP

_ Remember the old Chinese proverb "One good picture is
worth 10,000 words™. You should meke up charts and study the
picture of a commodity before you make a trade. You should have
a weekly high and low chart, a monthly high and low chart and a
yearly high and low chart. A yearly high and low chart should
run back 5, 10 or 20 years if you can get records that far.
Monthly high and low chart should go back for at least 10 years
and the weekly high and low chart should go back for 2 or 3 years.
When. commodities are very active you should have a daily high and
low chart, This need not go back more than a few months. Start
the daily chart after the commodity breaks into great activity.

FOLLOW THE MAIN TREND

You will always maske money by following the main trend of
commodities up or down. Remember that commodities are never too
high to buy as long as the trend is wp and they are never too low
To sellas long &s the trend is down. Never sell short juct bzcause
the commodity is high or because you think it is too high. llever
sell out and take profits just because the price is high. Buy and
sell according to definite rules end not on hope, fear or Zuesswork.
Never buy a commodity just because the commodity is low. There

is usually a good reason why it is low and it can go lower.

RULES FOR BUYING AND SELLING

The first thing to remember before you stert to apply any
rules is that you must always use a STOP-LOSS order to protéct
your capital. ¥hen meking a trade remember that you can e wrong
or that the market may change its trend and the STOP-LOSS order
will protect you and limit your loss. A small loss or several
small losses ocen easily be made back with one large profit, but

when you let lerge losses run against you it is hard to make them
back.
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PROVE ALL THINGS AND HOLD FAST TO THAT vBICH IS GOOD

‘The Bible tells us this and it is well worth remembering.
Many people believe that is is wrong to buy et new high levels or
to sell at new low levels but it is most profitable and you must
prove this %o yourself because when you do buy st new high levels-or
gell at new low levels you are going with the trend of the market
and your chances for meking profits are much better than guesswork
or buying or selling on hope or feat.

PROLONGED ADVANCES

After commodities have had » prolonged advance and wind-up
viith a fast, active, runaway market in most cases they come down
voery quickly end much faster or in a shorter period of time then when
they go up, That is why you must keep up some daily charts at the
end of a fast move and keep up the weekly charts to determine the
first change in trend and be able to go with it.

SHARP DECLINE IN A SHORT PERIOD COF TIHE

This usuelly follows a rapid edvance and the first. sharp
declines which may lest from one month to as much as seven weeks
usually corrects an overbought position and leaves the merket in
position for a secondary advance.

When you are able to catch the extremes at the end of any
groat time cyole you can meke a large amount of money in one yearts
time trading in fast active markets, and some very large profits in
one month's time. It makes no difference whether you catch the
oxtreme low or the extreme high -~the opportunities are great for
meking money providing you select the commodity that will lead.

LARGE PROFITS ON SMALL RISKS

You can make large profits on -small risks provided you use
e STOP LOSS order, and apply all the rules and wait for a definite
indication of a ohange in trend up or down before you make & trade.

FIXED IDEAS AND FIXED PRICES

Never get a fixed idea of just how high any price is going
to go or just how low they are going. Never buy or sell on a price
that you fix because you may be trading on hope or fear and not
following the trend of the market and applying rules which will
detemine when the trend is changing.
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CHAPTER 2

MECHANICAL METHOD
AND

TREND INDICATOR
FoOR TRADING IN GRAINS
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MECHANICAL METHOD AND. TRERD INDICATOR
FOR TRADING N WHEAT, CORN, RYE OR OATS

iR 222228 3 23

CAPITAL REQUIRED

The first and most important thing to know when you start to trade is
the amount of capital required that will enable you to continue to trade 4, 2,
3, 5 or X yvears and never lose your capital., If you always haveé capital to
start trading again, you can recoup-losses and makse money, but if you risk all
of your capital on one or two trados and lose it, then the chanceées are against
you, w®Safety firstv ig the rule to apply.

The unit of trading in Wheat on the Chicago Board of Trade is 5,000
bushels, altho you can trade in job lots of 4,000 bushaels. When Wheat {is
selling between 50 and 75¢ per bushel, you need a capital of ¢750 to trade in
5,000 bushels. Your stop loss orders should be 4 to 2¢ per bushel under a
Qaily bottom or under the Trend Line bottom, according to the rules.

If your average risk is 43¢ per bushel or g75 on each 5,000 bushels,
you could lose 40 consecutive times before your caplital of §750 would be wiped
out. 'This has never happened and never will happen if you trade according to
the rules and buy and sell on Trend Line bottoms and tops and on double or
triple bottoms and tops. It is seldom that you will ever have three consecu-
tive losses. However, should you have three consecutive losses, which would
reduce your capital $200 to $250, then try to make your-next trade of 5,000
bushels where your risk will only be 4¢_per bushel,

If you have three trades that show a total loss of s5¢. por bushel and then
you get a market running and rake i30¢ per bushel, you are g¢ per bushel ahead.
Of course, many times in very.active markets, with wide range, you will start a
pyramid which will result in profits of so¢ per bushel or even g4 per bushel
before your pyramid is closed out. The mhin thing to do is to always go with
the trend and never buck the trend, regardlass of how much capital you have.

When Wheat is selling between 75¢ and ¢i, then you should have a capital
of $4,C00 to trade in 5, coo-bushel lats. When Wheat is selling betwean ¢i,00
and g4,50 per, bushel, your capital should be g{,500. When Wheat is selling
between ¢4.50 and ¢2,00, your capital should be ¢2,000. for sach 5,00C-bushel
lot.
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corN and gYE: VYour capital for trading in these grains when they are
selling betwaen 25 and 40¢ per bushel should be 500, When they are selling
between 40 and 75¢ ler bushel, your capital should be g750. When they are
selling between ¢4.0C and 4,75 per bushel, the ccpital required is $2,000-
however, brokers may require more margin at the higher price levels.

RIND OF CHAFTS YOU SKOULD KEEP

You eshould elways keep up a daily high and low chart with opening and
¢loging on it and keep your Trend Line on this Daily Chart.

You should alsc keep up a 3-day Chart separately, and a Weekly high and
low chart.

You should hava a monthly chart going back 45 to 20 years so you will
know where the impertant tops and bottoms are, where old Resistance Levels
have been made. This is often very helpful.

CHART FOR THE TREND LINE INDICATOR

Keep up a daily high and low chart on two of the active options and mark
the opening and closing prices on this chart.

The Trend Indicator or Trend Line is obtained by following the daily
moves. As long as the option is advancing and making higher bottoms and high-
er tops, the Indicator or Trend Line moves up each day to the highest price
ond continues to move up as long as the market makes higher tops and higher
bottoms.

The first day that the option reverses and makes a lower bottom by 4/4¢
or more, you move theé Trend Line down to that bottom. Then, if on the follow-
ing day the option moves down to a lowar bottom, you move the Trend Line to

the low of that day and continue to move it down as long as it makes lower
bottoms.

Then, the first day that the option records a higher bottom and & higher
top, you move the Trend Line up agaoin to the top of that day.

This Trend Line simply follows the swings of an option.

NEW HIGH AND NEW LOW THE SASE LAY

If on option makes a higher top in the early part of the day than the
previous day, then before the market closes, goes down and makes a lower bot-
tom than the previous day, you move the Trend Line up to the hijher top reached
in the early part of the day, then move it down to the bottom made later in
the day.

The idea of the Trend indicotor is to show each higher top and lower bot-
tom so that you will always know whkare an option starts down from the last top
or starts up from the last bottonm.

ETTHIN D4Y

By a vwithin.day" I mean a day when an option makes a hi¢her bottom but
does not make a higher top than o previous day; in other words, it remains
within the range of thae previous day.
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If an option is declining and only rallies one day, making a higher bot~
tom but not making a higher top, then braaks to new lows, I'do not consider
it important ©or advisable to move the Trend Line up: neither would I move the
stop loss order down above this "within day* top unless it was after a pro-
longed decline in a fast-moving market.

Apply this same rule when an option is advancing and makes a lower top
but not a lower bottom the same day, remaining within the range.of the pre-
vious day; then if it advances to higher levels the following day, the Trend
Line should not ke moved Adown anrd stop loss orders should not be moved up under
this bottom unless there has been a prolonged advance in a fast-moving market.

Within moves last sometimes as much as 2 or ¥ days, that is, remaining
2 or 3 days on a side move without breaking the bottom of a previous active
day or cressing the top of that day. When a change occurs after a move of
this kind, go with it. If it broeaks the bottom after a series of within days,
go short, If it crosses the top after a series of within days, consider the
trend up and go long.

HOW TO USE STOP LOSS ORDERS

With this Method you must always use a stop loss order 4, 2, or 3¢ below
the bottom or above the tons made by the Trend Indicator.

Femember that stops are placed above or below the top or bottom on the
Trend Line Indicater, and NOT placed above or below the high and low for the
day, except when you are applyipg the 7 to 10-day Rule and following g pyramid-
ing move up or down, or where there is a Signal Top or Bottom day, when you
place stop loss orders aobove the top of the signcl day or below the bottom of
the signal day.

When the market is moving slowly, you can use 41¢ stop loss orders with
greater success and larger profits, but when an option fluctuates rapidly the
move will often go 43¢ over o top or under a bottom and not go 2¢, therefore
a 2¢ stop loss order will not be caught as often., A stop loss order 3¢ under
a Trend Line Bottom or over a Trend Line top will be caught less frequently
than the 4 or 2¢ stop loss orders. However, as a general rule, I only advo-
cate using 3¢ stop loss orders in very active markets.

When Wheat is selling at very high prices, then you have to put your
stop loss orders further away, but in most cases I never advise using a stop
loss order more than 3¢ per bushel away. However, after Wheat has had a big
advance or a big decline and you have big profits, then you can either follow
up with stop loss orders 4¢ under each day's bottom or above the top, or ig¢
per bushel below or above each day's bottom or top, or follow down with a stop
loss order s¢ above the low level of each day or 5¢ per bushel under the top
of each day until your stop is caught., Never risk s5¢ per bishel on any one
trade to start with, only when you have big profits can you afford to have
your stop loss order s¢ per bushel oway.

1/2-POINT HOVES AND STOPS

After Wheat has made a serjes of bottoms or tops around the same level
and becomes very active, then it {s just as well .to move your stop loss order
up 1/2¢ under the series of bottoms.or place your stop 4/2¢ above the series
of tops. ‘As a rule, when it breaks 4/2¢ under or crosses 4/2¢ over, it in-
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CHAPTER 4

THE BAsis OF My FORECASTING

METHOD FOR GRAINS

GEOMETRICAL ANGLES
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IN A WEAR POUSITION FRUM TOP
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19, QUICK CALCULATION CF AHGLES
JATITUDE AND LONGITUDE

20, RULE FUR KEEPING TIME ¥ERIUDS OW CEARTS

Tima. Periods from Bottoms
Time Periods from Tops

21, Points from whieh to Number Time Periods
Souaring the Frice Range with Time

22, -Squaring the Range
23. Three Ways to Square Time and Price
24 , Squaring VWeekly Time Perioeds

Squaring ‘Monthly Time Periods

25, PRICE AHEAD OF TIME
STRONGEST AWGLES FOR MEASURING TIME AND PRICE

26, CARDINAL & FIXED CROSS

27, DIVISION OF $1, 1/8 POINTS

(FORM CHARTS 1 +to 12 FOLLOW PAGE 27)
28. FORECASTING GRAIRNS BY TIME CYCLES
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THE BASIS UF iiY FURECASTING METHOD FUR GRAINS

mathematics is the only exacit science. All power undor
heaven and on earth is given unto the man who masters ths simpls
science of mathematics. Emerson said, "God does indeed geomebrie
cize," Another wise man said, "There is nothing in the universe
but mathematical points." Tythagoras, one of the greatest mathe-
maticians who ever lived, after exierimenting with numbers and
finding the proofs of all natural laws, said, "Before God, vas
numbers." He believed that the -vibration of numbers created God
and the Diety., If has been said, "Figures don't lie." Men have
been convinced that numbers tell the truth and that all problems
can be solved by them. The chemist, engineer and astronomer
would be lost without the science of mathematics.

It is so simple and easy to solve problems and get correct
answers and results with figures; it seems strange so few people
rely upon them to forecast the future of business, stocks and
comnodity markets, The basic principles are easy to learn and
understand. No matter whether you use geometry, trigonometry
or calculus, you'use the simple rules of arithmetic, You do only
two things: increase or decrease, ‘

There are two kinds of numbers, odd end even, YWe add
numbers which is increasing; we multiply which is 2 shorier way
to increase; we subtract winich decreases' ‘and we divide which
also decreases, ith the use of higher matnematlcs we Tind a
quicker ‘and easier way to divide, subtract, add and multiply,
yet very  simple when you understand it,

EVerytthg in nature is male or female, white or black,
harmony or innarmony, right or left., The market moves only two
ways: up or down. There are three dimensions which we know how
to prove:; width, length and height, \Je use three figures in
geometry: the circle, the square and the triangle., We get the
square and triangle. pcints ofa circle to determine points of
time, price and svace resistance; we use the circle of 360
degrees to measure time and price,

There are three kinds of angles: the VERTICLE, HURIZORTAL
and DIAGONAL which we use for measuring Time and Prlce Movements.
¥le use the square of odd and even numbers to get, not only the
proof of market movements, but the cause,
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oW TO wmAKE CHARTS

Charts are records of past marxet movements, The future is
but a repetition of tlhe pasi; there is nothing new, fhs the Bible
says, 'Tne thing that hath bpen, it is that which snal} be."
History repeats and with charts and rules we determine vaen ana
how it is going to repeat. Therefore, the firet and most im-
portant point to learn is how to make charts correctly because,
if you maké an -error.on the chart, .you will mzke an.error in
applying the rules to your trading.

Spacing: Use 1/8" for 1¢ per bushel on the daily, ueekly or
monthly charts except witen the price is. selling below {1 per
bushel, then use l/P¢ per bushel for each 1/8" space on the daily
char £t only.

No space is skipped on the daily chart for Sundays or holidays;
therefore, the time period is for actual market days, but you

should &artYy the culenddd deys acress the tow or bo“tom of the
el cHEfb?so that you will<kiigw when THE pride "is 45,-”0 90,

100, wons g0 daySithetec., from an extreme low or high price,

Weekly Chart: VWhen an option expires on say Wheat, or any other
Grain, say, in the month of HMay for the May Option, and the new
opt;nn does not start until August, you carry the time periods
in weeks and begin the new ontlon at the time period in the wsek
in which it starts. This will enable you to always have the
georetrical angles correct from.any -high or low, and to know ‘the,
total time elapsed from any high or low price, This will make
the geometrical angles correct ITor all past movements.

GEG/ETRICAL ANGLES

After long years of practical experience, I have discovered
that Geometrical Angles measure accurately Space, Time Volunms
end Price,

Hathematics 1s the only exact science, ag I have said before.
Every nation on the face of the ecarth agrees that 2 and 2 equals
4, no matter what language it spealks., Yet a2ll other sciences are
not in accord as mathematical science. We find different men in
different professions along scientific lines disagreeing on prob-
lems, but there.can be no disagreement in mathematical calculation.

There are 360 degrees in a circle, no matter how large or
how sm2ll the circle m2y be. Certain numbers of these degrees
end anglen are of vast importance and indicate when imkortant tops
end bottoms occur in Grains, s well as denote imporvant resist-
ance levels. OUnce you have thoroughly mastered the gecmetrical
angles, you will be able to solve any problem and determine the
trend of any Grain,
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GEOuETRICAL AWNGLES (Contd. )

After SO years of research, tests and practical appli=-
cations, I have perfected and proved the most ‘important angles to
be used in determining the trend of the Grain ilarket, Therefore,
concentrate on those angles until you thoroughly understand
them., Study and expreriment with each rule I give, and vou will
make a success, .

. VWe use geometrical angles to measure space and time periods
because it is-a shorter and guicker method than addition or
multiplication, provided .you follow the rules and draw the angles
or lines accurately from tops and bottoms, or extreme highs and
lows, You may make a mistake in addltlon or multiplication, but
the geometrical angles accurately drawn wlll correct this:
misteke, Fxamnle: . If vou shouldfﬁﬁﬁnt.apTBEK.“he.botpom_qz
vt chapt 80 spaces wAIED cepxesents 120 dayy WEGks OF munbhi
then you begin at "O" and nuEber WEnyiglly on your chart up ‘to
R0 - From this top point 2t 120, draw a 45 degrec angie mnoving
dovm. This will come out at O on 120 points over from the be-
ginning. If you.have made a mistake in numbering, this will
correct it.

4ngles dravn on a chart always keep before you the position
of the option and its trend, whereas, if you had a resisteance
point on time vritten down, you might mislay if, or forget it,
but these angles are always on the chart in front of you.

These angles or moving-average trend lines, correctly drawn,
will keep you from making mistekes, or misjudging the trend, II
you wait and follow the rules, these angles will show you when
the trend changes. '

The mean~average, as commonly used, is obtained by taking
the extreme low price and the extreme high price of the calendar
day, week -or month, and dividing it by 2 to get the mean, or
sverage price, for the day, week or month, and continuing this
at the end of each time period. This is an irregular movement
in spaces, or points, per week because at one time it may move
up 2 points.per week, and at another, 5 points yer weel, while
the time period -is a regular unit. iherefore, geometrlcal
angles vhich are really mean-averages, move up or down at a
uniform rate from any bottom or top on.a daily, weekly or monthly
chert,

HUW TO DRAW GEUWMETRICAL ANGLES

There are three important points which we can prove with
mathematics or geometry: the Circle, the Square and the Trianglec.
After I have made the sgquere, I can draw a circle in it using the
sarne diameter, and thereby produce the triangle, the square in

the circle.
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CHAPTER 5

FORECASTING GRAINS

By TimE CYCLES
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FORECASTING GRAIMS BY TIME CYCLES

TIME RULES

TIME is the most important factor i{n forecasting market movements.
While gpact and wlyMe are important and momentum is also a factor ‘to be con-
sjidered, pimMc will overbalance both spaceE and voLUME and arrest{ monentum.

DAILY TIHE RULE

. A minor change occura every 7, (0O, i4,.20-and 24, 28 énd 30 days. This.
time period {s only a proportifon of the major cycles,

HONTNLY TIKE RULE

Changes in trend occur every 30, 60, 90, 120, 435, 180, 225, 270, 300,
345 ond 340 days.. The third and fourth months are the first of importance

for a change in trend; the sixth next; then the ninth; and eleventh to twelfth
most amportont.

The life of an option in Wheat or Cora can never be more than 42 months,
therefore the important changes in trend eccur in the 3rd, éth, and 9th months,
espacially the 6th and 9th becouse they are one-half and three-fourths of tha
l1ife of the Option.. The 4th or last quarter, or threa months, nearly clways
marks a reversal in trend and a rapid move one way or the other.

RULES FOR FAST MOVES UP OR DOWN

The big market moves, like volcanfc eruptions, are over .very quickly be-
cause they are the result of weeks, months, or years of accumulation or die- -
tribqtion. When once angles or resistance are overcome and the cccumulated
forcas are let loose, they move very rapidly unti{l the energy is exhausted
and the time is up. Check Wheat campaigns of 1917, 1924-25, 4933, 1945-46.

Seven weeks or 49 days uaually marks the culninat!on of a rapid move up
or down, especially {f a major cycle {s running out. ‘Sometimes the top or bot-
tom will be reached on the 52nd day, but the change con 'start anytime between
the 42nd and the 49th day, tharefore begin to watch for tops or bottoms in the
sixth week of a vapid move up or down. This change in trend may be only a
minor one. &2 days is one-seventh of a year, which is a very important period.
It is also one-seventh of 340° or si-3/8°. The "sevenih” period fyom the be-
ginning of anything {s the most fatal ond often maris ¢ rapid change in trend
one way or the other,

TINE AND SPACE

SPACE movements are important, but can never cvercome TIME. However,
they are important to watch as they often give the first cue for a change in
trend and the TiMg change is shown later, For exampla:
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{ FORECASTIMG GRAINS BY TIME CYCLES) Pege 2.

If Wheat hcs been advancing for a long time ond recctions of 5 to 7
cents have occurred several times; then a reverse move of 10 to {2 cents
or more occurs, this is a sign that the opposing forces ore starting to
couse a change in trend ond you thould take warning.

1f o market has been odvancing for several months and has beon re-
acting 3 weeks te one month cceording to our Time Kule, then a decline runs
g weeks or into the second month, which exceeds the time of all pravious re-~
actions, it will mark the first important chenge in trend according to TIME.
This rule can be applied te the minor daily moves as well as to the major
Yearly moves. ’ ‘

KHY BOTIONS A¥D 20PS CHANGE

Bottoms and tops change over o period of Years not only because Supply
and Demand change, but because the forces or cause of price change and on
account of longitude cnd latitude. The cycle that it {s working in either
forms squares or triangles which lowers or raises prices according to.the
forces which produce the energy that causes the moves.

NHY PRICES HOVE FASTER AT HIGH
LEVELS THAN AT LOW LEVELS '

The higher prices go the faster they move; the lower they go the slower
they move and the smeller the fluctuations. Note the angles on the "Circle-
Chart" and “May Wheat Permanent Chart", which show that this is caused by the
distance from the main cgenter.

The big money-is mode in active markets when prices are at high levels
and it §s made in a short time.. You can make plenty of money staying out of
the market most of ihe time and waiting for these big moves.

HO® 'TO DETERNINE CHANGE IN TREKD

4 - Change i{s indicoted by poaition of the Doily Chart 6nd by unqles baing
broken or tops or bottoms being raised or lowered. Remember, a doily
indfcation may only mean @ move of 7 to 40 duys.

2 - The Weekly Chart shows a more importaont change in trend, but judge
according to the positfon on angles and whather the time cycle is running
out or not., The Weekly Chart can reverse ond only run down 3 to 4 weoks
and sometimes only 2 weeks and a change occur in the 3rd week, then the
trend continue up or down, as the case maoy be, but if it runs into the
sth week, expect the move to continue in that divection. )

‘Don't forget the Rule of Three. Remember that everything moves in
" threes. Watch the third day, week, ond month. Christ rosc on the 3rd
day; Doniel was 3 daoys in the lion's den; Jonah three days in the whale's
belly. The sth aay was the Day of Ascensfon. VWatch the 5th week, 5th
month or S5th year in .a morket for o strong move up or down.

3} - The monthly change in trend is shown by broken angles, broken bottoms, etc.
After a monthly change occurs, it may run 3 to 4 monihs ond then reverse
the trend, or may run & months to the next importont time change, all de-
pending upon the cycle it is in ond how mony months it has moved up or
down from the base.
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C:ST LD MLY SOY BEsM FUTURES

by

-

Y. D. GANN

TIVS PEXIODS FROY FERRUJRY 15, 1920 to NOVEMSER 4, 1954

These periods run from 1 to 38, Suppose you want to get the L/é points
or 26 weeks from any of these. imvortant highs end lows, you move down
to.the oolumn marked "1/2% end run across to get €1l the time periods
which are 1/2 yeer or 26 weeks from any importast high or low, Running
from 1 to %8, these arss

fug 19, Jun 29, Apr 2, Oct-14, 4fpr 17, Jen 25, Jun 18 Fedb ' 8,
Mar 11, Aor’ls, Jul 31, 4pr 25, ipr 25, Jul 19, sug 18, Hov 22,
lpr. 9, May 24, fug 13, .Sep 26, Fed 20 Key 24, Jun 29, Xov 10,
kpr 1%, Aoug lz, Jen. 7, Jun 7, Oct 25, Fed 12, Aug 17, Oct 20,

Feb 18, Oct 31, Nov 20, Jan 25, Mar 25, Kay 2,
£11 oftthese dates are 1/2 of the ycerly time pericds.

ST INPORTINT TIME FERIODS FROM LNTIVARSIRY DLTES

These are the ectuel dates of extreme hishs aund lows from 1 %o 38 on
the Tipme Tsble end-are as follows:

Feb 15, Dec 28, Oct &, Jior 10, Oct 20, Jul 27, Dec 20 lug 10,
Sep 13, Oct:17, Jan-27, Oct 28, Oct 28, dJea 15, Feb 14, MNay 20,
Oct. G,  Nov 26, Feb S, Mar 22, .ug 2¢. Hov.16, Dec 23, Hey '8,
Oct 16, Fed 8, Jul 2, Dec 10, ipr 21, Ing 14, Fedb 13, Ipr 16,
fag 20, - for 27, May 18, Jul 27, Scp 27, Nov 4, ,

Study these pericds in yesrs that follow to see when high end low prices
repeet eround these dates. Exemple.

Suppose you went to.look up November, 1955 for dey Soy Besnsy first
you lock for the-actuel dates cf highs or lows. You find November 26,
1948, high 276-3/4.end November 16, 1949, low 220%. Next you look for
the 1/2 point snd find November 22, 1546, Noverber 10, 1950, ‘end Hovem~
ber 20, 1554, Then you would lock through the column of 1/8 points in
time ead find Yovember 19, Ndvember 23, Noventer 30, cnd Novemder 124
Yext, the ;/4 poirts iz time periods cre: Noverder 11, November 23,
Neverber 15, end November 21. Hext, l/ﬁ'pcints ere: Novenmber .27,
Noverber 9, end YNovember 27. Next, tae 3/8 points cre: November 8,
November 24, Movember €. Them, the S/8 points sre: November 28,
November 12. Hext, the 3/3 ncints cre:.Nevember 23, The 3/4 points
are; November 18, Novenmber 17, Noverber 12, November 11, November 16,
Kext, the 2/8 points cre: November 14, Novermber 5, Novewber 14.

VEEKEYYTMESPERTIODS FOR SCY BEAIS

Feerusery 1Y, 1820 +o HNevenbher 4, 1954

—

{11 of these Time Pcriods from the ¢ifferent highs and lows are shovm
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on the column ruaning Aom frem Hevember 4, 1954, The high on No-
veaber 4 was 299. Run down the colwmn to 18; then look at the %o
et the date aad you will see that 18 is Februery 9, 1949, low 2013,
Thercfo.,2, 299 was the 45° engle rmoving up from "0“ from 2013,

To get the present position up.to the weck ending Januery 22, 1955, you
edd 11 weeks.,- Add 11 to 259 glves 310. In the cems way, add 11 to all
the other figures ia the seme coluwmn and it brings them all up to date,
Look in coltmn 21 end you will see the time is 253 weeks to Novewmber 4,
1954, This 253 weeks .is from December 23, 1948, when the last low was

medo - et 224,

For the week ending Januery 22, 1955, you add 11 weelks, which gives
264, which msoas:that the 450 enale from "0% on the Weckly Chaxrt -
crosses at 264, “Each week this cegle moves up 1¢e Thereforc, when
the price closes’ below this angle, it will be in a weaker position and

indicete lower prices.

The most .icportent time cycle is from July 27, 1939, low 67, This is

under coluon G, - You move over oa coluae Sto-the lme. und<r Novembder 4
end you Lindithe time 797 wesks, £Add 1240 this o bring it to Jercuery
22,: 1955, gives BOB wects. This czn be dividcd by 2, Z, ond 4 to get

the. auvlcs up to daue. .

Check ell of'thhe other time perioeds in the -same, weys, Check the Price
end Time resistoncer levels vith the Time Teble vhich runs from 1 to
4C veers, Ebc..nple— The last hizn on Key Beaas, December 23, 1954, was
[285%. 286F is 1/2 the veage of the opiicn. Look etthhe teble undcr
1/?.- pomus_'nd you sec thet 228 is *'1 the 1/9 zone end .is £% veers in
tine.. 266% in the scme.zone is 5-1/8 yoers... You 1will find 6ll of
thcse .shown ia the instructions ned ths resisteace levals for Times
znd Price.

S"“Jd] this Price and Timc Resistence Table in commection ‘with the lMester
Souare of 52 ead you vill see that it is the most importont Price cnd.
Time Trend. Indicator thet I have ever disccvered,

1Y SOY BR.S: NCVERPER 1554 - J.NTAWY 1955

. Yovenmber 4 El:,h 2€9, o 8ignal Doy on the daily hll.h cnd low chars.
Lock. &zt 259 en theo Pr:_cf acal'\ fmd veu will find thet it comos out ot
S-S/u years, en exact resistcace le"c]: and also 299 weeks frem Febru-
ery’9, 1949, thercfore, Time end FPrice bulenced con the 459 anrle from
no®, mcl:*ﬂg this & sclhng level.

Yty did Ycy Beecns male hizh on November 47 " Look et the Table end you
will see thot the 5/8 pcint or Midsecson comes out on ovember 8, uhlc"m
is importantifor o chanze in trends Then, if you lay the bottom ol the
Crlceulater ot "0" cn 201%, the lost extreme low for ifay Beens on Fe-
bruary 1z, 19¢8, you find thet this cngle crossed ot 299 in the weck
ending Novarber 6, 1984, which Yas vhy the price maede top and turancd
dode

Novermber 15 Lew 282, 282 is 177 down frem 299, which is 1,/3 of a vear
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CHAPTER 7

MEcHANICAL COTTON METHOD
AND

NEW TREND INDICATOR
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MECHANICAL COTTON METHED
AND
NEW.TRERD INDICATOR

CAPITAL, REQUIRED

The firet point.tp. consider when-yoh start to’ opgrate #with any Method oh
the Cotton Market is th3- wmount of- capital required, Wwith which you cah tra@a
and never lose your capital and over a period of 5, 40 ,0r 45 vourk be, uble to
make profits, because a Method that will make prbtita and hevs}t lose. Ybut »ap-
ital is the kind of a method that every man should follbw ¢ hake u Biecess.

As a general rule, I have always consiaered it adyi¥able to use bt least
$4,500 capital for every 400 bales &f Cotton. trdéed ih ahd to 1imit Biop ioss’
orders to not more than 30 points on every 150 bhieﬂaa n th1s way you will be
able to make 40 consecutive tradeb sh your capital and the matket would have to
beat you 410 consecutive times to wipe out youf. capitai Whith it W111 not do.
VWhatever amount of capital'you use %o trads with féllow this 1lei Divide
your capital into 40 equal parts and nevet tlsk more than 40% of your capitol
on any one trade, Should you 2ose for 3 cctansecutive times, then reduce your
trading unit and only tisk 40% of your remaining capital, If you follow this
Tule. your success is Bure. . . \

For the Mechanical Trend Indicator Method, you can start with a capitol -
of $4,000 when Cotton ‘is selling under 40¢ per pound and begin trading in 400
bales, provided you make your first trode a4 a time when you can place ¢ stop
loss order not more than 30 points away, in fact, you should try to start when
your Tisk will only be 20 points. 1In other words, with a capital of $4,000
You must figure that You would. bs. able to maks at least 7 to 40 ttrades wlth
your capitul ‘dnd that the matrkit would- have- to-kegt .you 7 fo 10 cofsecutive
times to wipe out your trading capital. With this Method it is impossible for
that to happen, provided you fatlow the rules and trade on definite indications.

Use a capital of Si,COO to trada in Cotton when it is selling under 30¢
per pound. From 12¢ to 20¢, use $4,500 for cach 400 bales. From 20¢ to 30¢
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use $2,000 for each 4100 bales. From 30¢ to 40¢, use $3,000 copital.

If you want to start trading in a smaller unit on the New Orleans Cotton
Exchange, us2 a capital of $500 for each 50 bales in normal markets cnd never

risk more than 30 oints on the initial trade. When markets are abnormal and
at prices like 1946, 4947 and 1948, brokers require margin or $4{300 to $2,000

to trade in SO bales. Under these conditions when there are wide fluctudtions
you can trade and risk 40 to 50 points on each trade, but try to keep your stop
loss order 20 to 30 points above tops and below bottoms when possible. Then
follow the same pyramiding plan as you would with a larger caopital, never risk-
ing more than one—tenth -of your capital on ani one trade.

HOW_TO KEEP THE CHART FOR T3z TREWD_INDICATOR

Keep up daily high and low chart on each option end mark the opening ond
closing prices on this chart.

The Trend Indicator or Tread Line is obtained by following the daily moves.
As long as an option is advoncing and moking higher bottoms and higher tops,
the Indicator or Trend Line movms up each day to the highest price.ond contin-
ues to move up as leng ss the- market makes higher tops: and higher bottoms.

The first day that the option revmrses ond makes a leower botton by 5
points or more, you move the Trend Line dovn to that bottom. Then, on the
following day if the option moves down to a lower bottom, you move the Trend
Line to the low of that day anrd continue to move it dovn as long as Cctton
makes lower bottoms.

Theni the first day that Cotton records a higher bottom and a higher top
you move the Trend Line up again to the top of that-day.

This Trend Line simply follows the swings of an option.
NEW HIGH AND NEW LON THE SAME DAY

If an option makes a higher top in thr early part of the day than the
previous day, them before the market closes, goes down and makes a lower bot-
tom than the previous day, you move the Trend Line up to thg higher top reached
in the early part of the day, them move it down to the bottom made later in
the day.

The idea of the Trend Indicator is to show each higher top and lower
bottom so that you will always know where an option starts down from the last
top or starts up from the last bottom.

KFITHIN DAY

By a "within day” I mean a day when an option makes a higher bottom -but
does not moke a higher top than o previous.day; in other words, it remains
within the range of the previous day.

If an option is declining ond only rallies one day, making a hicher bottom
but not making o higher top, then breaks to new lows, I do not considar it im-
portant or advisable to move the Zrend Line up; neither would I move the stop
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loss order down above this 'within doy” top unless it was after a prolonged
decline in a fast-moving market.

Apply this same rule when an option is advancing and maokes a lower top
but not a lower bottom the same day, remaining within the range of the previous
day; then if it advances to a higher level the following day, the Trend Line
should not be moved down and stop loss ordars should not be moved up under this
bottom unless there has been a prolonged advance in a fast-moving market.

"Within moves”last sometimes as much as 2 or 3 days, that is remaining 2
or 3 days on a side move without breaking the bottom of a previous active day
or crossing the top of that day. Wwhen a change occurs aft@r a move of this
kind, go With it., If it breaks the bottom after a series of "within days"
go shott. If it crosses the top after s series of “within days , consider the
trend up and go long.

HOW TO USE STOP_LOSS_ORDERS

With this Method you must always use a stop loss order 40, 20, 30 or 40
points below the bottoms or above the tops made by the Trend Indicator.

Remember, stops are placed above or below the. top or bottom of the Trend
indicator, and NOT placed above or below the high and low for the day, except
when you are applying the 7 to 10-day Rule and following a pyramiding move up
or down, or where there is a Signal Top or Bottom Day, when you place stop loss
orders above th:« top of the Signal Day or below the bottom of the Signal Day.
The reason that it is called a Trend Line is because we do not recerd moves
made during the day but only when an option makes a lower top and a 1 cwer bot—
tom or a higher bottom and a higher top.

When Cotton is moving slowly, you can use 10-point stop loss orders with
greater success and larger profits, but when it fluctuates rapidly the move will
often go 15 points over a top or under a bottom and not go 20 polnts, therefore
a 20-point stop loss order will not be caught as oftem, A stop loss order 30
points under a Trend Line bottom or over & Trend Line top will be caught 1less
frequently than the 10 or 20~point stop loss orders. However, as a géneral
rule, I only cdvocate using 30-point stop loss orders in very active markets.

SPACE_CHARTS

You can keep charts of every 410, 20, or 30 point move up or down, but
the most important in active markets is the 20-point chart. When Cotton breaks
10 points under c bottom on the 20-point chart or crosses a tor on the 20-point
chart by- 40 points, it indicates a change in tremd.

In active, fast-moving markets, .wherg you can get the prices every hour,
it is important to keep the Hourly high and low anéd also mark the opening of
the hour and the closing of the hour.

Apply the same rules that you do to your Daily high and low chart, and
the first time that the market breaks a Trend Line bottom on the H arly Chart
or crosses a Trend Line top, consider that the trend has changed temporarily.
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If there are several hours with tops arcaind the same level or a series of
bottoms around the same level, then when the market trosses S pgints over an
Hourly top; or breoks 5 points under an Hourly bottom, consider that the trend
has changed at least tbmpararily and trada accordingly.

Even in e narrow market or in a market that is moving 4D to 25 points per
day, if you keep an Hourly high and low Chart, you will see the value of it in

getting o quick change in trend,

TRADING INSTRUCTIONS

BUYING_AND SELLING PJINTS

RULE #i1: TRADING ON TREND LINS. INDICATIONS ONLY

The simplest and easiest rule to use is te buy 4100 bales, 50 bales or any
other unit that you start trading in, and place a stop loss order 20 points un-
der the last Ttend Line bottom; then follow up with a stop loss order 20 points
under the last Trend Line bottom and never use any other indication to sell at
until the Trend Line breaks 20 point's undér a previous Trend Line bottom, where
your stop is caught. Then reverse, selling i00 bales, or whatever yaur unit is
and following that “town with a stop loss order 20 points abover each Trend Line
top until your stop loss order is caught. Tha reverse and go long again.

Remember, always allow your Trend Indicator to be your guide, When it
turns down, follow it and do not expect a change until the Trend Indicator
shows it. That is what your Trend Indicator is for— to keep you with the
trend of the market. When it changes, you must change and reverse your pos-
ition accordingly.

This rule will make the cautious investor or trader a very large percent-—
age of profits each year if he trandes when Cotton is active. The higher the
price Cotton 43 selling at, the more money this rule will make.

RULE #2: BUYING AT DOUBLE OR TRIPLE. BOTT O4S

Buy against double or triple bottoms and protect with stop less order
10, 20, or 30 points away according to the price and activity. Whren an option
makes the same price level a few days apcrt, it makes what we call a double
bottom on the Trend Indicator. A triple bottom is whéen an option makes bottom
around the same level of prices the third time. A second or third bottaom can
be slightly higher or lower than the previous bottom, but remember this rule:

When you buy at the time an option reachkes the third bottom, you should
never riskX more thar 20 points, for when the third bottom is broken, especially
if this bottom is around the same level, and your stop is caught, it will in-
dicate that the main trend has changed and ycu should double up and go short.

Always reverse position when the trend changes. If you are long of the
market ond your stop is caught, you must go short, If you are short of the
market and the trend changes and your stop is caught, you must go long or buy
an equal amount.

Inscicuce op Cosmological Cconomics

WWIW.COSMOECONOMICS.COM



CHAPTER 8

CoOTTON FORECASTING INSTRUCTIONS

THE BAsis OF My FORECASTING METHOD FOR
COTTON
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COTTON FORECASTIIN: . TIISTRUCTIONS

Page 1, The Basis Of iy Forecasting liethod For Cotton
Page 2. How To ilake Charts:

Yearly

Lonthly

Yeeldly

Page -3, Three To Seven Weeksa! lioves
.= Daily Chart '
Yage 4. Rules I'or Time
2~Day Reaction
Signal Day
Geomelrical Angles
Page O, How To Draw Geometrical fAngles
Page 7., Palttern Chart For Geometrical Angles
How To Draw Angles From A Low-Point Recorded By Cotton
First Important Angle

Page 8. Second Important Angle
Third Important Angle
Page 9. Fourth Important Angle

Kind Of Bottons From YWhich Angles Or lloving-Average
Lines Are To Be Drawn
Daily Chars
Page 10. Weelcly "
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‘Second '
Page 11, Thirg " :
How To Dyrawt Angles I'yrora Tops On Daily, Veelily Or
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45 Degree Angle IProm Top
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Page 12, Strongest "
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Leveles
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TEE BASIS Or iIY FORECASTING LETHOD FOR COTTON

Hathematics is the only exact sclence, AlL power under
hoaven and on earth. is gilven wnto the man who masters-the
simple science of mathematics. Emerson said: "God docs
indeed goometrize." Another wise man said: “Thore is
nothing in tho universe but mathematical points." Pythagoras,
onc¢ of tThe grcatest mathematicians that ever lived, after
oxperimonting with numbers and. finding the proofs of all
natural laws, said: "Before God was numbers.” He belicvod
that the v1bration of numbers crcated God and the Diety,

It has boen said, "Figurcs don!t lie," Hen have boen con-
vincod that nunbcrs tell the truth and that all »roblems

can be solved by ther. The chemist, onginocr and -astronomcr
would be lost wlithout the science of mathematics.

It is so sinplc and casy %o solve problems and goet correct
answers and results with figuwes that it scems strenge’ so few
pcople rely on them to Torccast the fubturo of .busincss, stocks
and compodlty marlets, The basic principles are oasy to lecarn
and understand, No matter whether you usc geomctry, trigonometry,
or calculus, youw usc the sinplo rules of arishmetic, You do
only two things: You incrcase or decreascs

Thore are two ldnds of numbors, odd and cven. We add
nuwabers together; which-is incrcasing, We multiply, which is
8 shorter-way to incrcasc. We subtract, which decreascs, and
vo- divido, which also dccroascs. With fthe use of higher
mathematics, we find a quicker and casier way to divide,
subbtract, add and multiply, yct it is very. simple when you
undorstand it.

Everything in natuwo is male and female, white and black,
harmony or inharmony, right and left. The marltet moves only’
two ways, up and down. Therc arc throc dimcnsions which wo
lmow how to prove -~- width, length and hecight. Vic uso three
figures in geomctry -- tho circle, the square, and the triangle.
We get the squaroc and trianglc points of a circle to dctermine
points of time, price and space resistance. Ve usc tho circle
of 360 dcgrccs to measuroe Time and Prico.

There are threo }rinds-of angles -- thoe veruticel, %he
horizontal, and the dlagonel, which wc usc for ncasurlng time
and orice movemcnts. Ve usc the square of odd and cven numbers
to get not only tho proof of market movements, but the cause.
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HOV TO AKX CHARTS

Charts arc rccords ol wast market novericnta. The fubture
is but a ropevition of tho past, There is nothing now. As
the Bible says-- "The thing that hath been, it is that which
shall bo." History ropcats and with charts and rules v
dctormine when and how it is going to ropecat. Therefore, the
first and nost important point to lcarn is how to nmalke charts
corrcetly obecause if youw nake an error in the chert, jou will
nake an orror in applying the rwles Fo youwr trading.

YEARLY CHART

You should kcep a yecarly high and low chart, that is,
rccording the cxtsreone high and the cexiurerie low price mnadce
during thce calcndar ycar, or thc lifc of an option, on onc
linc. Thec apacing fol thc price can be 25 points To cach
1/8 inch or 50 points.

HONTHLY CHART

You must always lzeep up a monthly high and -low chart,
vhich is the riost inmportant chart of all in detornining the
pain trond., This chart records the cxtremc high and the
oxtrornc low price for thce calendar nmonth on onc lino, and
cach space or 1/8 inch on the cross-scetion chart paper
should rcprescnt 20 points or 1/5 cont mer pound. Yhen
prices arc very high usc 30 points to 1/8 inch.

YWEEKLY CHART

Tho next and onc of tho very inportant charts to keep
is a weckly high and low chart. TFor Cotton you should use
1/8 inch to reprcsent 15 points, 30 poipts represcent 2 wécks
of tine periodg, and 60 points represent 4 weeks of tinc,

WEEKLY LIOVING-AVERAGE OR 1II8AN POINT.

To get a weekly noving-average, vwe take tho cxtrene low
for the weolr and tho extreric high for the week-and divide by
2, getting the half-way or ncan point for the wecelts Yhis con
bec rccordecd on the weckly hign onda Low chart or on a scparatc
chart, reccording the weckli-noving-average wlth o dot and
using onc linc on the chart for cach weok. Inportancc of
this Weokly ifcan Point will be explainod lavor.
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THREE TO SEVEN VEEXS' I{OVES

In Bull Harkets, Gotton wsuwally runs threc tec scven
weeks with higher closings on Satwrdays. After tho first
Saturday thet prices close lower than on lionday (which
would indicatec that the trend is down), if it is only a
recaction in a2 Bull Market which is to bo continued, there
will bc only two Saturdays that the marlzet will closc lower
and on the third Saturday the nfarket will close higher
(which would indicatc that tho trénd is still up). Reverse
this rule in a Bear liarliet. But always judze the strength
or weakncss by position on anglcs.

In rapid markets a move will run 6 to 7 weclis and havo
some lkind of a winor reversal in trend, bubt often markets
will continuo for scveral months only reacting two wecks,
then resting possibly two or throc wecks and reswaing tho
main trend., Often they move right on up or down in -the
third weck. This saniec rulc anplics to daily movements.

Fagt marlkcts will only move 2 days in the oppositc dircction
t0 the main 'trond a2nd on tho third day will rcsume the

upward or downviard course in harmony with thc main trend.
Watch ‘for a change in trend 84 to 90 calenday days from any
inportant top or bottom. Also watch 84 to 90 marlet days fronm
any ilmportant top or bottom., The next important tire period
to watch for an important change in trond is 120 days or 4
months. Usc this both for calecndar days and marlect days.

DATLY _CHART

Yhen you arec trading in Cotton you should keep up a daily
high and low chart, but for study purnoscs it is cnough to
Tocp up the woekly and monthly charts which give you the main
trend. The daily chart shows the minor trond and shovis the
change in trend morc often than the charts of a longer tino
period. The indications on ' the daily chart do not last as
long. and a change in trend may only:run for 3 to 7 days. The
scalo for tho daily chart is 10 points for cach 1/8 inch.

Ho- spaces arc’ skipped on tho daily chart for holidays or
Sundays, therofore, tho timc pcriod is for actual marlket days
and not calcndar days. However, you should carry the calcpdar
days «lonzs atbt lecas% cvery 2 weclis, as later, uvnder rules for
Time Periods for a change in trend; you will find that it is
nccossary to check up and know when the market is 30, GO, 80,
120, 135, otc, days Yrom a top or a bottom, which moeans calcndar
days, tho cxact ncasurcment of Timo for the daily chart. Oficn
the daily chart on actual daily movcuicnts comos out on an exact
pmathematical anglc of time measurcrnont at the samo timo the
calendar days comne out on cxpct time measurcment, making it a

doubly important woint for change in trend.
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CHAPTER 9

MASTER EGG COURSE

OCTOBER EGGS
MASTER 360 DEGREE SQUARE OF 12 CHART FOR EGGS
EGG Furures, RuLes FOR 2-DAy MOVES
MASTER SQUARE FOR PRICE AND TIME TRENDS ON EGGS
TABLES FOR SQUARES 144 FOR EGG PRICES
WHy PRICES MOVE FASTER AT HIGH LEVELS
Price AND TIME CHART FOR EGG FUTURES
How To DETERMINE CULMINATIONS AND CHANGES IN TREND
Rures AND CHARTS FOR EGGS
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ESGS

HOW TO DETERMINE CULMINATIONS
AND CHANGES IN TREND

The big money is made in Eggs by following the main trend or big swings and
not changing position or taking profits until the market shows by its own
action that the trend has changed. If you will follow the rules, the market
will tell you when the main or minor trend changes, 0o not guess or trade on
hope or fear. Give the market time to show a change in trend.

The activity and range in prices at high or low levels determine the change in
trend according to whether the market is normal or abnoraml. Abnormal prices
and fluctuations occur during wars or after wars. The years when supply is
very large or very small cause abnormal moves which run to extremes. You

mist never try to guess when tops or bottoms will be reached in abnormal
markets as they will nearly always run longer than human reason or known

facts would' lead you to believe. That is why you must apply rules and wait
for the market's action to show a definite change in trend.

FIVE RULES
Rule 1 - TRADING ON TREND LINE INDICATIONS ONLY

You will make the most meney by following Trend Line indications and by buying
and selling on Trend Line indications and placing stop loss, orders below Trend
Line bottoms or above Trend Line tops and not taking profits until your stops
are caught or the Trend Lin€ reverses.

How to Keep the Trend Line on your charts: When the market starts advancing,
making higher bottoms and higher tops, you move the Green Trend Line up to
each day's high. As long as the market continues to make higher bottoms and
‘higher tops, the Trend Line moves on up., The first day that the market re-
verses and makes a lower bottom than a previous day by 10 to 20 points, you
move the Trend Line down to the low of that day; then as long as the market
makes lower bottoms, the Trend Line continues to move down to the low of each
day. After that, when the market makes a higher bottom by 10 to 20 points,
you start moving the Trend Line up to the top of each day again.

When the market makes double or triple tops according to Trend Line movements,
you can sell against the double tops with a stop 20 to 50 points above the top,
but reverse position and go long when the price crosses double or triple Trend
Line tops. Reverse this rule in a Bear Marker -- buy against double or triple
Trend Line bottoms with a stop 20 to S0 points under the Trend Line bottoms.

If stop is caught, reverse position and go short.

You can make more money with this rule than in any other way because you will
alvays be with the trend. However, applying other rules will of course help
you to determine objectives or resistance levels.
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